


 
Associated Debt 
Issuance 

Current 
Notional 
Amount 

Effective 
Date of 
Swap 

Maturities/ 
Sinking  
Fund 
Installments

Fixed  
Rate 
Paid 

Variable Rate 
Received 

Fair 
Value 

Swap 
Termination 
Date 

Counterparty 
Credit Rating 

2005 Series D-3 $20,000 8/2/05 11/15/16- 
11/15/38 

3.630% 65% of 30 day 
LIBOR plus 
.20% 

($1,138) 11/15/2036 4 Aaa/AA 

2005 Series G $22,125 2/1/06 11/15/07- 
11/15/37 

3.591% 65% of 30 day 
LIBOR plus 
.20% 

($2,735) 11/15/2037  Aaa/AA 

2006 Series B   $5,000 3/14/06 11/15/19- 
11/15/36 

3.670% 65% of 90 day 
LIBOR plus 
.20% 

($470) 11/15/2019  Aa2/AA+ 

2006 Series D-3   $5,000 7/11/06 11/15/16- 
11/15/35 

3.922% 65% of 90 day  
LIBOR plus 
.20% 

($508) 11/15/2016  Aaa/AA 

2007 Series E-2   $8,000 9/12/07 11/15/27- 
11/15/41 

4.049% 65% of  
LIBOR plus 
.20% 

($689) 11/15/2027 5 Aa2/AA+ 

2008 Series B   $15,000 1/29/08 11/15/23- 
11/15/41 

3.710% 100% of  
SIFMA plus 
.06% 

($446) 5/15/2023 5 Aaa/AA 

2008 Series D   $20,000 4/08/08 11/15/22- 
11/15/42 

3.397% 70% of 90 day 
LIBOR plus 
.20% 

($465) 11/15/2022 5 Aa2/AA+ 

2008 Series E-1, E-2 $17,500 12/23/03 11/15/14- 
11/15/30 

3.246% 67% of  30 day 
LIBOR 

($1,232) 
 

11/15/2018 Aa2/AA+ 

2008 Series E-1, E-2 $17,500 12/23/03 11/15/14- 
11/15/30 

3.246% 67% of  30 day 
LIBOR 

($1,227) 11/15/2018 Aaa/AA 

2008 Series E-1 $15,000 12/23/03 11/15/26-
11/15/32 

3.831% 67% of  30 day 
LIBOR  

($802) 11/15/2032  1 Aa2/AA+ 

2008 Series E-1 $15,000 12/23/03 11/15/26- 
11/15/32 

3.831% 67% of  30 day 
LIBOR  

($795) 11/15/2032  1 Aaa/AA 

Totals $236,250     ($15,735)   
1  MaineHousing has the option of termination, with no Termination Payment on November 15, 2013 and on each May 15 and November 15 thereafter. 
2  MaineHousing has the option of termination, with no Termination Payment on November 15, 2014 and on each May 15 and November 15 thereafter. 
3  MaineHousing has the option of termination, with no Termination Payment on May 15, 2015 and on each May 15 and November 15 thereafter. 
4  MaineHousing has the option of termination, with no Termination Payment on November 15, 2015 and on each May 15 and November 15 thereafter. 
5  MaineHousing has the option of termination, with no Termination Payment on November 15, 2017 and on each May 15 and November 15 thereafter. 
 

Fair Value – The fair value amounts are obtained from mark-to-market statements from the respective counterparties and represent mid-market valuations 
that approximate the current economic value using market averages, reference rates, and/or mathematical models. Actual trade prices may vary 
significantly from these estimates as a result of various factors, which may include portfolio composition, current trading intentions, prevailing credit 
spreads, market liquidity, hedging costs, and risk, position size, transaction and financing costs, and use of capital profit.  If a swap is terminated, fair value 
represents the current amount required to settle the swap in the marketplace.  A positive value represents money due to MaineHousing by the 
counterparty upon termination, while a negative value represents money payable by MaineHousing.  In accordance with GASB Technical Bulletin No. 
2003-1, MaineHousing has not recorded the fair value of the swaps in the financial statements. 
 
Credit Risk – As of June 30, 2009, MaineHousing is not exposed to credit risk because all outstanding swaps have negative fair values. A positive fair value 
of the swaps would represent MaineHousing’s credit exposure to the two counterparties.  
 
The swap agreements contain varying collateral agreements with the counterparties in order to mitigate the potential for credit risk.  These requirements 
are met as of June 30, 2009. 
 
Basis Risk – The floating rate payments provided by the counterparties are based upon either the SIFMA index or the LIBOR index. The LIBOR rate will 
be adjusted on a monthly basis, except for 2005 Series B which is adjusted on a quarterly basis. MaineHousing’s floating rate bonds will have rates adjusted 
weekly. MaineHousing’s bonds are expected to track with the Securities Industry and Financial Markets Association Municipal Swap Index (SIFMA), 
which differs from the LIBOR index.  If the floating rate tax exempt bonds, which should correspond to the SIFMA index, trade at a value significantly 
different than their historical relationship to LIBOR, the net cost to MaineHousing could increase or decrease. As of June 30, 2009, 67% of the thirty-day 
LIBOR rate was 0.21%, 63% of the thirty-day LIBOR rate plus .20% was 0.39% and 65% of the thirty-day LIBOR rate plus .20% was 0.40%. As of June 
30, 2009 the ninety day LIBOR rate was .60% and 70% of the ninety-day LIBOR rate plus .20% was .62%. The SIFMA rate was 0.30% at June 30, 2009. 
 
Termination Risk – In addition to the optional terminations embedded in some of MaineHousing’s Swap Agreements, Swap Agreements may be 
terminated in whole or in part prior to the respective maturities of the bonds under certain circumstances (including certain events of default with respect 
to MaineHousing or the Swap Providers).  Following certain terminations of the Swap Agreements, either MaineHousing or the Swap Providers, as 
applicable, may owe a Termination Payment equal to the fair value of the swap to the other, depending upon market conditions and the events that caused 
such Swap Agreements to terminate.  Under certain circumstances, this Termination Payment could be substantial.  Such Termination Payment by 
MaineHousing would be payable on a basis subordinate to the Bonds. 
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Rollover Risk – MaineHousing is exposed to rollover risk on swaps that mature or may be terminated prior to the maturity of the associated debt.  When 
these swaps terminate, or in the case of the termination option, if the counterparty exercises its option, MaineHousing will not realize the synthetic rate 
offered by the swaps. 
 
(5.)     EMPLOYEE BENEFIT PLANS 
 
MaineHousing provides its employees with an option of participating in either a defined contribution retirement plan or a defined benefit retirement plan.   
 
The defined contribution plan consists of a deferred compensation plan created in accordance with Internal Revenue Code Section 457 and a separate 
plan created under the provisions of the Internal Revenue Code Section 401(a).  MaineHousing makes direct contributions on behalf of participants to the 
401(a) plan.  Additionally, if a participant makes contributions to the 457 plan, a portion of the contribution is matched by MaineHousing.  The employer 
match contribution is made to the 401(a) plan.  Total expense under the defined contribution plan was $248 for the period ended June 30, 2009.  
 
MaineHousing is also a participating local district member of the Maine Public Employees Retirement System (MainePERS) and its employees may 
participate in a defined benefit plan offered by MainePERS.  All employees that do not participate in MaineHousing’s defined contribution plan are 
eligible.  The defined benefit plan requires contributions by both participants and MaineHousing.  MaineHousing’s net expense for the period ended June 
30, 2009 was $82.  As of June 30, 2009, MaineHousing’s plan has a surplus balance with MainePERS of approximately $787.  This surplus will reduce or 
eliminate future employer costs. In 2009, MaineHousing has utilized $36 of the surplus. 
 
(6.)     AVAILABLE BOND PROCEEDS 
 
MORTGAGE PURCHASE FUND GROUP 
The following amounts are invested in the various bond proceed sub-accounts of the Bond Proceeds Fund of the Mortgage Purchase Fund Group and  
are available for the purchase of mortgages: 

2005 Series C (M/F)     $2,221
2006 Series G (S/F) 601
2006 Series I-2, I-3 (M/F) 5,865
2007 Series E (S/F) 1,903
2008 Series C/D (S/F) 5,108
2008 Series G/H (S/F) 3,791
2008 Series J (M/F) 4,965
 $  24,454

 
Original bond proceeds available for the purchase of single-family and multi-family mortgages amounted to $10,807 and $11,792 respectively, at June 30, 
2009. Amounts in the Bond Proceeds Fund attributable to income from investments totaled $1,855 at June 30, 2009, all of which is available to pay debt 
service when necessary. 
 
(7.)     COMMITMENTS 
 
MORTGAGE COMMITMENTS 
Mortgage commitments are agreements to lend provided there is no violation of any term or condition established in the agreement.  Generally, once 
exercised, the loans made under the terms of such commitments are secured by a lien on the related property and other collateral as MaineHousing deems 
necessary.  At June 30, 2009, MaineHousing had outstanding commitments to originate multi-family mortgage loans of approximately $36,339. 
 
MaineHousing, under its single-family program, enters into purchase agreements with lenders to purchase mortgage loans. At June 30, 2009, single-family 
loans being processed by lenders for MaineHousing totaled approximately $14,506. 
 
LEASE COMMITMENT 
MaineHousing has committed to a lease agreement for approximately 39,000 square feet of office space.  Annual rent under this lease agreement is 
approximately $581 and increases at a rate of 3% per year.  This lease agreement expires on September 30, 2019.  For the period ended June 30, 2009, 
MaineHousing had rental expense of $286. 
 
(8.)     RESERVE FUNDS 
 
MORTGAGE PURCHASE FUND GROUP - HOUSING RESERVE FUND 
 
On or before December 1 of each year, MaineHousing is required to value the Housing Reserve Fund and verify to the Governor of the State of Maine 
that the sum of money in the fund equals or exceeds the Housing Reserve Fund Minimum Requirement.  The Housing Reserve Fund Minimum 
Requirement equals the amount of principal and interest maturing and coming due in the next succeeding calendar year on bonds outstanding. The 
Housing Reserve Fund Minimum Requirement as of June 30, 2009 was $123,202. 
 
When issuing bonds MaineHousing must also meet the Housing Reserve Fund Maximum Requirement.  The Housing Reserve Fund Maximum 
Requirement equals the maximum debt service required in any subsequent year. The Housing Reserve Fund Maximum Requirement as of June 30, 2009 
was $123,270. 
 
In calculating the Housing Reserve Minimum and the Housing Reserve Maximum requirements, MaineHousing assumes a 12% rate for variable rate 
bonds, which is the maximum interest rate under the terms of the bonds. Swap payments and receipts are not included in the calculation.  
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At June 30, 2009, valuation of the investments in the Housing Reserve Fund, computed at the lower of par or cost in accordance with the General 
Mortgage Purchase Program Bond Resolution was $160,990. 



 
HOUSING FINANCE REVENUE FUND GROUP - CAPITAL RESERVE FUND 
 
On or before December 1 of each year, MaineHousing is required to value the Capital Reserve Fund and verify to the Governor of the State of Maine that 
the sum of money in the fund equals or exceeds the Capital Reserve Fund Minimum Requirement.  The Capital Reserve Fund Minimum Requirement 
equals the amount of principal and interest maturing and coming due in the next succeeding calendar year on bonds outstanding. The Capital Reserve 
Fund Minimum Requirement as of June 30, 2009 was $2,324.   
 
When issuing bonds MaineHousing must also meet the Capital Reserve Fund Maximum Requirement.  The Capital Reserve Fund Maximum Requirement 
equals the maximum debt service required in any subsequent year.  The Capital Reserve Fund Maximum Requirement as of June 30, 2009 was $2,495.  
  
At June 30, 2009, valuation of the investments in the Capital Reserve Fund computed at amortized value in accordance with the General Housing Finance 
Revenue Bond Resolution was $3,734. 
 
(9.)     EXCESS ARBITRAGE TO BE REBATED 
 
Bonds issued by MaineHousing are subject to a variety of Internal Revenue Service (IRS) regulations which limit the amount of income which may be 
earned with non-mortgage investments to an amount not greater than that amount which would have been earned had the funds been invested at the yield 
on the bonds as defined by the IRS.  Excess earnings must be rebated every five years.  
 
At June 30, 2009, the estimated value of future arbitrage rebates in the Mortgage Purchase Fund Group was $6,083.  There are no other arbitrage liabilities 
to be rebated in the other fund groups at June 30, 2009. 
 
(10.)     FUND TRANSFERS AND INTERFUND BALANCES 
 
During the period ended June 30, 2009, MaineHousing made operating transfers between Funds.  The following is a summary of transfers in (out):   
    

Mortgage Purchase 
Fund Group

General 
Administrative 

Fund
Section 8 Housing 

Programs
Other Federal & 
State Programs

Program Subsidies $3 ($7) ($1) $5 
 

 
During the period ended June 30, 2009, MaineHousing had outstanding balances between funds.  The following is a summary of outstanding payables 
(receivables) between funds: 

Mortgage
Purchase

Fund
Group

Housing
Finance
Revenue

Fund 
Group

Bondholder
Reserve
Fund

General
Adminstrative

Fund
HOME 
Fund

Section 8 
Housing 
Programs

Low 
Income 
Home 
Energy 

Program

American Recovery 
and Reinvestment 

Program

Other
Federal

And State
Programs

Operating expenses $742 $62 $33 ($16,431) $0 $2,825 $2,778 $27 $9
Funds for loan closings 100 (100) (17) ($2,041) 339 0 0 0 1,719 
Program revenues and fees (419) 0 0 $14,347 (727) (3,643) (2,333) 0 (7,225)

$423 ($38) $16 ($4,125) ($388) ($818) $445 $27 $4

,964 

,458 

 
(11.) REDEMPTION OF BONDS 

 
For the period ended June 30, 2009, MaineHousing redeemed $23,830 of its Mortgage Purchase Fund Group bonds from reserve funds, mortgage 
prepayments, surplus revenues and the proceeds of refunding bonds.  Mortgage Purchase Fund Group losses of $183 were attributable to recognition of 
the bond discount and debt issuance expenses associated with the redeemed bonds.  The following is a summary of bonds redeemed: 
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  Interest Rate  Maturity  Amount  Redemption Price 
1997 Series D-1 Serial Bonds  5.10%  2009  $150  100% 
1997 Series F-2 Term Bonds  5.50%  2017  315  100% 
1998 Series C-2 Serial Bonds  4.90%  2009  980  100% 
1998 Series F-1 Term Bonds  5.13%  2015  75  100% 
1999 Series A-1 Term Bonds  5.13%  2025  200  100% 
1999 Series A-2 Serial Bonds  4.40%  2009  370  100% 
1999 Series B-2 Serial Bonds  4.70%  2009  2,235  100% 
1999 Series C Serial Bonds  4.90%  2009  950  100% 
1999 Series D-1 Serial Bonds  5.15%  2009  255  100% 
1999 Series E-2 Serial Bonds  5.35%  2009  910  100% 
2000 Series B-2 Serial Bonds  5.45%  2009  740  100% 
2000 Series B-2 Term Bonds  5.60%  2024  30  100% 
2001 Series A Serial Bonds  4.25%  2009  1,125  100% 
2001 Series B Serial Bonds  4.50%  2009  495  100% 
2001 Series B Term Bonds  4.60%  2025  50  100% 
2001 Series C Serial Bonds  4.70%  2009  600  100% 
2001 Series E-1 Serial Bonds  4.00%  2009  195  100% 



2001 Series E-2 Term Bonds  4.25%  2019  375  100% 
2001 Series E-3 Term Bonds  5.25%  2017  985  100% 
2002 Series A-2 Serial Bonds  4.40%  2009  630  100% 
2002 Series A-2 Term Bonds  4.55%  2026  140  100% 
2002 Series B Serial Bonds  4.10%  2009  630  100% 
2002 Series C Serial Bonds  4.10%  2009  905  100% 
2002 Series D Serial Bonds  4.00%  2009  715  100% 
2002 Series F Serial Bonds  3.80%  2009  1,660  100% 
2002 Series F-2 Term Bonds  3.75%  2019  255  100% 
2002 Series G-2 Serial Bonds  3.55%  2009  495  100% 
2002 Series G-2 Term Bonds  4.00%  2024  100  100% 
2003 Series A-1 Serial Bonds  3.05%  2009  115  100% 
2003 Series A-1 Term Bonds  4.95%  2033  115  100% 
2003 Series A-2 Serial Bonds  3.40%  2009  245  100% 
2003 Series B-2 Serial Bonds  3.45%  2009  260  100% 
2003 Series B-2 Term Bonds  3.65%  2020  320  100% 
2003 Series C-2 Term Bonds  4.00%  2030  275  100% 
2003 Series D-2 Term Bonds  5.00%  2027  340  100% 
2004 Series A-2 Term Bonds  5.00%  2021  575  100% 
2004 Series B-1 Serial Bonds  3.10%  2009  165  100% 
2004 Series D-1 Serial Bonds  3.00%  2009  100  100% 
2005 Series A-1 Serial Bonds  3.30%  2009  450  100% 
2006 Series A-1 Serial Bonds  3.40%  2009  75  100% 
2006 Series E-1 Serial Bonds  3.60%  2009  95  100% 
2006 Series G Serial Bonds  3.80%  2009  610  100% 
2006 Series I-3 Term Bonds  Var-1.40%  2036  3,525  100% 
      $23,830   
 
(12.) SUBSEQUENT EVENTS 
 
Subsequent to June 30, 2009, MaineHousing issued and redeemed bonds.  The following is a summary of subsequent event transactions. 
 
On July 27, 2009, MaineHousing issued, at par, $25,000 of bonds in the Mortgage Purchase Fund as follows: 
 
 Interest Rate  Maturity  Amount  Redemption Price 
  2009 Series A-1 Serial Bonds 1.85%-3.10%  2011-2014  $9,595  100% 
  2009 Series A-2 Serial Bonds 3.40%-4.12%  2015-2019  10,405  100% 
  2009 Series A-2 Term Bonds 4.90%  2024  5,000  100% 
     $25,000   
 
On August 10, 2009, MaineHousing redeemed, at par, $61,780 of bonds in the Mortgage Purchase Fund bonds as follows: 
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  Interest Rate  Maturity  Amount  Redemption Price 
1997 Series D-1 Serial Bonds  5.10%  2009  $2,420  100% 
1997 Series F-2 Term Bonds  5.50%  2017  3,225  100% 
1998 Series A-1 Serial Bonds  4.75%  2009  1,105  100% 
1998 Series A-2 Term Bonds  5.32%  2032  490  100% 
1998 Series C-1 Term Bonds  5.15%  2015  3,635  100% 
1998 Series C-2 Term Bonds  5.25%  2030  355  100% 
1998 Series F-1 Term Bonds  5.13%  2015  3,900  100% 
1998 Series F-2 Term Bonds  5.35%  2032  250  100% 
1999 Series B-2 Term Bonds  5.30%  2032  555  100% 
1999 Series C Term Bonds  5.45%  2023  575  100% 
1999 Series D-1 Serial Bonds  5.15%  2009  230  100% 
1999 Series E-2 Serial Bonds  5.55%  2011  1,010  100% 
1999 Series E-2 Serial Bonds  5.65%  2012  1,065  100% 
1999 Series E-2 Serial Bonds  5.75%  2013  1,130  100% 
2000 Series B-2 Term Bonds  5.60%  2024  45  100% 
2001 Series A Serial Bonds  4.95%  2015  1,480  100% 
2001 Series A Serial Bonds  5.05%  2016  1,545  100% 
2001 Series B Term Bonds  4.65%  2025  250  100% 
2001 Series C Term Bonds  5.55%  2032  130  100% 
2001 Series E-1 Serial Bonds  4.00%  2009  2,710  100% 
2001 Series E-1 Term Bonds  4.95%  2017  415  100% 
2001 Series E-2 Term Bonds  4.25%  2019  810  100% 
2001 Series E-3 Term Bonds  5.25%  2017  8,260  100% 
2002 Series A-1 Term Bonds  4.95%  2016  2,355  100% 
2002 Series A-2 Term Bonds  4.55%  2026  195  100% 
2002 Series D Term Bonds  5.40%  2032  340  100% 
2002 Series F-1 Serial Bonds  3.45%  2009  1,205  100% 
2002 Series F-2 Term Bonds  3.75%  2019  610  100% 
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2002 Series F-2 Term Bonds  5.15%  2022  150  100% 
2002 Series G-2 Term Bonds  4.00%  2024  70  100% 
2003 Series B-2 Term Bonds  3.65%  2020  320  100% 
2003 Series C-1 Serial Bonds  3.45%  2009  650  100% 
2003 Series C-1 Serial Bonds  4.20%  2012  720  100% 
2003 Series C-1 Serial Bonds  4.38%  2013  740  100% 
2003 Series C-1 Serial Bonds  4.50%  2014  780  100% 
2003 Series C-2 Term Bonds  4.00%  2030  355  100% 
2003 Series D-1 Serial Bonds  3.10%  2009  1,505  100% 
2003 Series D-2 Term Bonds  5.00%  2027  250  100% 
2003 Series F Serial Bonds  3.00%  2009  3,000  100% 
2004 Series A-1 Serial Bonds  2.65%  2009  1,550  100% 
2004 Series A-2 Term Bonds  5.00%  2021  935  100% 
2004 Series B-1 Serial Bonds  3.10%  2009  905  100% 
2004 Series B-2 Term Bonds  5.20%  2035  220  100% 
2004 Series C-1 Serial Bonds  2.80%  2009  990  100% 
2004 Series C-2 Term Bonds  5.00%  2034  125  100% 
2004 Series D-1 Serial Bonds  3.00%  2009  785  100% 
2004 Series D-2 Term Bonds  4.90%  2034  125  100% 
2005 Series D-1 Serial Bonds  3.05%  2009  305  100% 
2005 Series E-1 Serial Bonds  3.38%  2009  575  100% 
2005 Series E-2 Term Bonds  5.10%  2035  90  100% 
2006 Series A-1 Serial Bonds  3.40%  2009  460  100% 
2006 Series A-2 Term Bonds  4.85%  2036  220  100% 
2006 Series D-1 Serial Bonds  3.55%  2009  715  100% 
2006 Series D-2 Term Bonds  4.95%  2031  115  100% 
2006 Series E-1 Serial Bonds  3.60%  2009  700  100% 
2007 Series A Serial Bonds  4.20%  2013  885  100% 
2007 Series E-1 Serial Bonds  4.25%  2012  550  100% 
2007 Series E-1 Serial Bonds  4.40%  2013  575  100% 
2007 Series E-1 Serial Bonds  4.55%  2014  605  100% 
2007 Series E-1 Serial Bonds  4.65%  2015  640  100% 
2008 Series A-2 Term Bonds  5.20%  2032  90  100% 
2008 Series F-1 Serial Bonds  2.00%  2009  310  100% 
2008 Series F-2 Term Bonds  5.30%  2033  85  100% 
2008 Series G-2 Term Bonds  6.25%  2023  390  100% 
      $61,780   
 
 
(13.) NEW ACCOUNTING PRONOUCEMENT 
 
In June 2008, the Governmental Accounting Standard Board (GASB) issued GASB Statement No. 53 “Accounting and Financial Reporting for Derivative 
Instruments.”  This Statement will be effective for Maine Housing’s financial statements beginning January 1, 2010.  Statement No. 53 addresses the 
recognition, measurement, and disclosure of information regarding derivative instruments, including interest rate swap agreements.  The key provision in 
the Statement is that derivative instruments will be reported at fair value.  Management has not yet determined the effect of adopting Statement No. 53 on 
the financial statements. 
 
In February 2009, GASB issued GASB Statement No. 54, “Fund Balance Reporting and Governmental Fund Type Definition.”  This statement will be 
effective for MaineHousing’s financial statements beginning January 1, 2011.  Statement No. 54 addresses fund balance classifications and clarifies 
governmental fund type definitions.  Management has not determined the effect of adopting statement No. 54 on the financial statements. 
 




